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Section nge The contents of this report relate only to the
matters which have come to our attention,
Introduction 3 which we believe need to be reported to you

as partofour audit planning process. It is
nota comprehensive record of all the
relevant matters, which may be subject to
change, and in particular we cannot be held
responsible to you for reporting all of the
risks which may affect the Councilor all
weaknesses in your internal controls. This
reporthas been prepared solely for your
benefit and should not be quoted in whole or
in part withoutour prior written consent. We
do not accept any responsibility for any loss
occasioned to any third party acting, or
refraining from acting on the basis of the
content of this report, as this report was not
prepared for, nor intended for, any other
purpose.
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Your key Grant Thornton
team membersare:

Julie Masci
Key Audit Partner
T 029 20 347506

E julie.masci@uk.gt.com

Andrew Davies

Engagement Manager
T 0117 3057844

E andrew.davies@uk.gt.com

OishiGhosh
Engagement Incharge
T 0117 305 7640

E oishi.ghosh@uk.gt.com
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This paper provides the Audit and Governance Committee with a report on
progress in delivering our responsibilities as your external auditors.

The paper also includes:

A a summary of emerging national issues and developments that may be relevant to you as
a local authority; and

A includes a number of challenge questions in respect of these emerging issues which the
Committee may wish to consider (these are a tool to use, if helpful, rather than formal
questions requiring responses for audit purposes)

Members of the Audit and Governance Committee can find further useful material on our
website, where we have a section dedicated to our work in the public sector. Here you can
download copies of our publications www.grantthornton.co.uk ..

If you would like further information on any items in this briefing, or would like to register with
Grant Thornton to receive regular email updates on issues that are of interest to you, please
contact either your Engagement Lead or Engagement Manager.
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Progress at March 2021

Financial Statements Audit

We have completed our initial planning and at the time of writing
this report are completing our detailed planning for the 2020/21
audit. We expect to begin our work on your draft financial
statements in June 2021.

Our planning and interim work includes:
A Updated review of the Council’s control environment

A Updated understanding of financial systems

A Review of Internal Audit reports on core financial systems

A Understanding how the Council makes material estimates for the
financial statements

A Early work on emerging accounting issues

Our Audit Plan setting out our proposed approach to the audit of
the Council's 2020/21 financial statements is on this agenda.

We will report our work in the Audit Findings Report and aim to give
our opinion on the Statement of Accounts by September 2021.
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Value for Money

As communicated in the sector update section, on 1 April 2020, the
National Audit Office introduced a new Code of Audit Practice which
comes into effect from audit year 2020/21. The most significant
change in the Code is the introduction of a new “Auditor’s Annual
Report’, which brings together the results of all the auditor’s work
across the year. The Code also introduced a revised approach to the

audit of Value for Money. These changes are set out in more detail in
the NAO’s Auditor Guidance Note 03 which was published on 15
October 2020.

There are three main changes arising from the NAO’s new approach:

A A new set of key criteria, covering governance, financial
sustainability and improvements in economy, efficiency and
effectiveness

A More extensive reporting, with a requirement on the auditor to
produce a commentary on arrangements across all of the key
criteria, rather than the current ‘reporting by exception” approach

A The replacement of the binary (qualified /unqualified) approach to
VM conclusions, with far more sophisticated judgements on
performance, as well as key recommendations on any significant
weaknesses in arrangements identified during the audit.

We have completed our initial planning in this area and the findings
are set out in our Audit Plan on this Committee agenda.

Our detailed work will take place alongside our financial statements
audit.
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Progress at March 2021 (cont.)

Other areas

Certification of claims and returns

We certify the Council’s annual Housing Benefit Subsidy claim in
accordance with procedures agreed with the Department for Work and
Pensions [DwP). The DwP revised the deadline for completion of this work
until 31 January 2021. A further extension of this deadline was granted by
the DWP to 9 February 2021. We completed our work and signed off the
claim on 4 February 2021.

We would like to record our thanks and appreciation to the benefits team,
for their help.

Our initial testing identified no errors. Under the DWP guidance we are
however required to carry out additional testing in areas where issues
were reported in the prior year (2018/19).

For Torridge DC this resulted in additional work being completed in four

areas. The areas of focus were:

- The split of expenditure on board and lodgings between below the
Local Housing Allowance (LHA) and above the LHA (above this rate
attracts no subsidy), which had previously been reported as being
incorrectly calculated;

- The split of expenditure on self contained accommodation between
below the LHA and above the LHA (above this rate attracts no subsidy),
which had previously been reported as being incorrectly calculated;

- Therent level used in the assessment of entitlement for non-hra
properties; and

- The classification of overpayments in cell 028.

The Council completed additional work in each of these areas and we
reperformed a sample; in line with DWP guidance.
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In the first three bullets no further issues were noted and we were
therefore able to conclude that these matters were closed.

The Council tested 100% of cases in the eligible overpayments cell
(028). This work identified that cell 028 was overstated by £375, and

the claim was amended to correct this.
Meetings

We met with Finance Officers in March 2021 as part of our regular
limison meetings and continue to be in discussions with finance staff
regarding emerging developments and to ensure the audit process is
smooth and effective.

Change of Engagement Team

It was agreed that as part of an internal review of portfolios, Julie
Masci will be taking on responsibility as your Engagement Lead. Julie
brings with her a wealth of experience in the sector and looks forward
to forging strong working relationships with management and those
charged with governance as the Council continues to navigate
challenging times.

Events

We provide a range of workshops, along with network events for
members and publications to support the Council. Your officers
attended our Financial Reporting Workshop in February, which helped
to ensure that members of your Finance Team were up to date with
the latest financial reporting requirements for local authority
accounts.

Further details of the publications that may be of interest to the
Council are set out in our Sector Update section of this report.
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Audit Deliverables
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